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TREASURY BONUS RULINGS 

“Commissioner of Internal Revenue Robert E. 
Hannegan has issued more comprehensive rules to 
guide employers in determining what bonus payments 
may be made to employees under his jurisdiction 
without formal application for approval under the 
salary stabilization program. 

“1. If the employee’s base salary has not been in- 
creased since October 3, 1942 (in the case of salaries 
of more than $5,000 per annum) or October 27, 1942 
(in the case of salaries of $5,000 or less per annum), 
as the case may be, he may be paid a bonus which 
does not exceed the higher of the following amounts: 
(a) the dollar amount paid for the employer’s last 
accounting year ended prior to October 3, 1942, or 
(b) the dollar amount of a bonus authorized under the 
Salary Stabilization Regulations for the employer’s 
first accounting year ending after October 3, 1942, 
provided the bonus does not exceed 50 percent of the 
base salary. 

“2. Ifthe employee’s base salary has been increased 
since October 3, 1942, he may be paid a bonus not to 


exceed the same dollar amount of bonus paid him for 
the employer’s first accounting year ending after Oc- 
tober 3, 1942, provided the bonus does not exceed 
20 percent of his present base salary. 


“3. If the employee has been paid regularly, in 
accordance with an established policy of the employer, 
a bonus based on a percentage of base salary, such 
bonus payment may be made, regardless of dollar 
amount, provided the percentage has not been changed 
since October 3, 1942 or October 27, 1942, as the case 
may be. 

“4. An employee may also be paid a bonus which, 
together with all other compensation for personal 
services, does not increase his total compensation for 
the current year over the total earned in the calendar 
year 1941 by more than (a) 15 percent if the total com- 
pensation for the year 1941 was $2,400 or less, 
(b) 10 percent if the total compensation for the year 
1941 was over $2,400 but not over $4,000, (c) 5 percent 
if the total compensation for the year 1941 was over 
$4,000 but not over $7,500. “Base salary for purposes 
of this statement means salary exclusive of bonuses 
and other forms or additional compensation.” 
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